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SUB J : OPEC AND OAPEC MEETINGS 
REF: KUWAIT 3918 (NOTAL) 

SUMMARY: GULF OPEC MINISTERS MET HERE NOV 3 AND AGREED ON NEW 
PRICING FORMULA. GROUP ALSO DISCUSSED PROBLEMS OF INFLATION AND 
ROLE OF CONSUMERS. NEXT MEETINGS WILL BE IN VIENNA AND COMPANIES 
WILL TAKE PART AT NOV 17 SESSION. IMMEDIATELY FOLLOWING OPEC 
SESSION, OAPEC REPRESENTATIVES CONVENED TO REVIEW ARAB PRODUCTION 
LIMITATION AND EMBARGO MEASURES. MEETING EXPECTED TO RESULT 
IN CLARIFICATION OF WHO ARE BLACKLISTED STATES FOR PURPOSES OF 
EMBARGO. END SUMMARY 

1. GULF OIL MINISTERS HAVE CONCLUDED FOLLOW-ON MEETING TO OCT 
16 SESSION ON PRICES. SIX GULF PRODUCERS INCLUDING IRAN REACHED 
AGREEMENT ON NEW PRICING FORMULA ACCORDING VERY BRIEF RADIO KUWAIT 
BROADCAST BUT NO DETAILS HAVE YET BEEN MADE PUBLIC. RADIO REPORT 
DID NOTE PRODUCING COUNTRIES WILL TAKE INTO ACCOUNT COMPANIES 
POINTS OF VIEW AT MEETING BETWEEN GOVERNMENTS AND COMPANIES IN 
VIENNA NOV 17. 

2. AMBASSADOR WAS TOLD OPEC MINISTERS DISCUSSED WAYS TO DEFINE 
MARKET PRICE ON WHICH POSTED PRICES WILL BE BASED AND SEVERAL 
ALTERNATIVES WERE CONSIDERED. THIS IN TURN LED TO CONSIDERATION 
OF PROBLEMS OF EXPORTED AND IMPORTED INFLATION. OPEC MINISTERS 
APPARENTLY SHARE SOME CONCERN OR AT LEAST INTEREST OVER CONSUMER 
PROBLEMS AND THEY ARE COMING TO BELIEVE (AS ARE OTHER PROMINENT 
LOCAL OIL MEN) THAT EVENTUALLY SOME MEANS OF, PRESUMABLY 
INSTITUTIONALIZED OR FORMALIZED, COMMUNICATION OVER OIL PRICES 
BETWEEN OIL PRODUCERS AND OIL CONSUMERS WILL BE NECESSARY. CERTAIN 
OPEC MEMBERS WILL STUDY THESE POINTS FURTHER AND GROUP WILL MEET 
AGAIN IN VIENNA NOV 16 TO REVIEW FINDINGS. 

3. HASTILY CALLED OAPEC MINISTERIAL MEETING CURRENTLY TAKING 
PLACE IMMEDIATELY FOLLOWING OPEC SESSION DESCRIBED ABOVE. MAIN 
PURPOSE OF MEETING APPARENTLY IS TO REVIEW RESULTS OF ARAB OIL 
PRODUCTION LIMITATIONS AND EMBARGOES. THERE IS LOCAL SPECULATION 
THAT OAPEC STATES WILL SPELL OUT WHO FAVORED AND UNFAVORED 
NATIONS ARE AS WELL AS THOSE ON BORDERLINE. ACCORDING TO INFO 
PROVIDED BY SAG TO JAPANESE OWNED ARABIAN OIL COMPANY, A JOINT 
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KUWAITI-SAUDI CONCESSIONAIRE, BLACK LISTED COUNTRIES ARE: US, 

HOLLAND, CANADA, SOUTH AFRICA, BAHAMAS, GUAM, NETHERLANDS 
ANTILLES, TRINIDAD, PUERTO RICO AND SOUTH YEMEN. 

4. NOT CLEAR WHETHER OAPEC WILL CALL FOR TIGHTER CONTROLS, 

BUT ABU DHABI OIL MINISTER OTAIBA WAS QUOTED IN LOCAL PRESS 

AS SAYING ARABS WILL CUT OIL SUPPLIES TO COUNTRIES RE-EXPORTING 
PETROLEUM TO US OR HOLLAND. WILL REPORT FURTHER DETAILS AS SOON 
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AS THEY BECOME AVAILABLE. 

STOLTZFUS 
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